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Assets I I
Current assels

Cash and cash equivalents 7,767,909

‘Current financial assets at fair value through profil or loss

Current financial assets at amoriised cost 30.917,507

Current inv estments in debt instrument wihout active markel 568]
‘Accounts recelv able, net 5,646,007
‘Accounts recel able due from related parties. nel 1,757,771

Other receivables.

Other receivables due from related parties

35,100 323,080]
[ d o

Current inventories 6,408,940]

Prepay ments

Other current assets

Total current assets.

9 96,154
54,362,798|_45,092,540]

Non-current assets

jon-current financial assets at fair value through other income 1

762,910]

fon-current av ailable-for-sale financial assets

jon-current held-to-maturity financial assets

q]
o 717.745] 694,499
q

jon-current financial assets at cost

nv estments accounted for using equity method

o rras]e20259
25

Property, plant and equipment 3,202,071]

3.162.049] 3,216,985|

v estment property, net

intangible assets 1

,946]
2,078,355 _2.113,480|

Deforred tax assets

65,551 103,059

Other non-current assets

Total non-current assets

155,
Total assets 61,518,

Liabilties and equty

Liabilties

o

rrent liabilties

Urrent borrowings.

15,534,01

urrent contract liabilties

iotes payable

4594

counts pay able

‘Accounts payable 1o related parties

her pay ables

her pay ables o related parties

urrent tax |

jos.

tal current liabilties

"Non-current liabilfies

38,006,510 30,451,801

Equity
Equity attributable 1o owners of parent
hare capital

I
E

inary share 5,080,955]

5.065,062| _5,065,062]

2

al capital stock 5,080,955|

Capital surplus

|5.065.062]_5.065.062|
I

[ |
| 3:590,653] 3,540,653

Capital surplus, additional paid-in capital 3,196,250|
‘Capital surplus, changes in equity of associates and joint ventures accounted for using equity method 33,620) 18,203] 18,203
Total capital surplus 3220,570] 3,556,856 _3,558,6856]

Retained earnings

Togal reserve a67.000] _4.127.601]

IR

Specialreserve o o
etained samings Gericn) 5.629,353] 0,698, 159] _8,000:510)

Tota retained eamings 14,896,695]_13,626,043] 13,028,394
Other equity interest I

xchange differences on translation of foreign financial statements

nrealised gains (Iosses) from financial assets measured at fair value through other ive income|

nrealized gains (losses) on av ailable-for-sale financial assets

al other equity interest

Total equity attributable o owners of parent 23,502,566]
Non-controling interests
Total equily 23,512,164]
Total liabiiies and equity 61,518,67:

‘Number of share capital awaling reirement

Equivalent issue shares of advance receipts for ordinary share

‘Number of shares in entity held by entity and by its subsidiaries

Operating revenue

Total operating revenue

33,864, 165| 30,886,417

perating costs

Total operating costs

18,769,049] 17,502,310]

Gross profi (Ioss) from operations

13,384, 107|

Gross profit (Ioss) from operations

13,384,107

Operating expenses

Seling expenses

“Administrative expenses

Research and dev elopment expenses

Impairment loss (impairment gain and rev ersal of impairment loss) determined in accordance with IFRS &

Net other income (expenses) 4,651
Net operating income (1ss) 2,591,943]
Non-operating income and expenses

Gther income. I T

Total other income 354,737] 245,054 797,594] 622,01

Gther gains and losses

Other gains and losses. net ~24,932] 204,042
Finance costs

Finance costs. net 117,284
Share of profit (1o55) of associates and joint ventures accounted for sing equty method

Share of profit (05s) of associates and joint ventures accounted for using equlty method. not 30571

Total non-operating income and expenses 180,154
Profit (105s) from continuing operations before tax 2,772,097
Tex expense (income)

Total tax expense (income) 214,711 177,589
Profit (loss) from continuing operations 5254, 144 2,504,508]
Profit (oss) 3,254,144 2,504,508]
Other income

Components of other income that wil not be reclassified o profit or loss

Unrealised gains (105es) from investments in equity instruments measured at fair value through other income EZRI q <8779 q
Share of other income of associates and joint ventures accounted for using equity method, components of other income that will not be reclassified 1o proft or loss| __3,389) q 2,453 q
Components of other income that il not be reclassified o profit or 1055, 30.727] q ~46,326] q
Components of other income that wil be reclassified o profit or loss
Exchange differences on translation 12,643 718,500) 1,627,204
Unrealised gains (losses) on valuation of avalable-for-sale financial assets q 388
Share of other income of associates and joint ventures accounted for using equity method, Gomponents of other income that will be reclassified (o profi or loss q 2,89
Components of other income that will be reclassified o prof t or loss ~12,643] 1,544,712
her income, net 365 1,544,712
Total income 5,026,318 1,049,796
Profit (loss), altributable to:

Profit (Ioss), atributable to owners of parent 1,411,851 3.254,140] 3,554,504

Profi (oss). atrbutable to non-controling interests 4 4
2 income attributable to

income, attributable (o owners of parent 3,926.314]
income, attributable to non-controling interests 4
Basic earings per share
Basic eamings (1055) per share from continuing operations 2.7 2.26] 6.41 5.14)
Total basic earnings per share 2,78 2.26] 641 514
Diluted earnings per share
Diluted earnings (10ss) per share from continuing operations 2.7 2.27] 5. 5.04
Total diluted earnings per share 2.7 2.27] 6.30 5.04

‘Cash flows from (used in) operating activ ties, indirect method

Profit (loss) from continuing operations before tax

3.468,855| 2,772,097

Profit (loss) before tax

3,468,855| 2.772,097|

‘Adjustments

‘Adjustments to reconcile profit (loss)

Depreciation expense

370,249)
0]

Amortization expense

per
xpected credit loss (gain) / Provision (reversal of provision) for bad debt expense

/ot Ioss (gain) on financial assets or liabilties at fair value through profit or loss

hare of 055 (prof 1) of associates and joint ventures accounted for using equity method

055 (gain) on disposal of propery, plan and equipment

-0ss (gain) on disposal of investments

her adjusiments (o reconcile profit (1oss)

fotal adjustments to reconcile proft (loss)

Changes in operating assets and liabilfies

Ghanges in operating assets

ecrease (increase) in financial assets at fair value through profit or 1055, mandatorily measured at fair v alue]

ecrease (increase) in accounts recelvabie

ecrease (increase) in accounts recelv able due from related parties

ecrease (increase) in other receivable

ecrease (increase) in other receiv able due from related parties

0]
3,798
601,467
|
EFT| EATH
95,507
st
5.0
q

ecrease (increase) in inventories.

ecrease (increase) in prepay ments.

al changes in operating assets

Changes in operating liabilties

increase (decrease) in contract liabilties

ncrease (decrease) in notes payable

increase (decrease) in accounts payable

ncrease (decrease) in accounts payable to related parties

in other pay able

ncrease (decrease) in other pay able 1o related parties

in provisions

ncrease (decrease) in recelpls in advance

in other current iabiliies

increase (decrease) in nel defined benefit labillty
Total changes in operating liabilties

Total changes in operating assets and lia

Total adjustments

ash inflow (outflow) generated from operations
nterest received

income taxes refund (paid)

"Net cash flows from (used in) operaling activities

‘Cash flows from (used in) inv esting activ ties

"Acquisition of financial assets at fair value through other income.

‘Acquisition of financial assets at amorlised cost

Proceeds from disposal of available-for-sale financial assets

Proceeds from disposal of held-to-maturity financial assets

Proceeds from capital reduction of financial assets at cost

‘Acquisition of inv estments accounted for using equity method

Proceeds from capital reduction of inv estments accounted for using equity method

Acquisition of property, plant and equipment

Proceeds from disposal of property, plant and equipment

Increase in ref undable deposits

‘Acquisition of intangible assets

Increase in other non-current assels

Net cash flows from (used in) inv esting activities

‘Cash flows from (used in) financing activ ties

ecrease in short-term loans

increase in guarantee deposits receiv ed

ocrease in guarantee deposils recelved

ot cash flows from (used in) financing activities.

Effoct of exchange rate changes on cash and cash equivalents

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Cash and cash equivalents reported in the Statement of financial position

20 of Equity
Unit: NTS thousand

600,443 21,849.518]

9,59

[Equity 5.065062]  3,558.856] 4,127,884 212,720|
[ fects of retrospective appication and retrospective restatement 212,72

[Equity at beginning of period after adjustments 5065062]  3,558,856] 4,127,884 9,59¢

egal reserv e appropriated q

pecial reserve appropriated 600,44 q

ash dividends of ordinary share 2,286,430

hanges in equily of associales and joint venlures acoounted for Using equily method

ash dividends from capital surplus

rofit loss) 3.254,14

(Other income 672,17

[Total ive income 3,254, 14 672,17
[Share-based payments
[Increase (decrease) in equity 600,44 967,71 672,174
| 5,080,955 600,44 14,896.895| 294,84 5.508] _23.512,164)

2017/09/30 Statement of Stockholders’ Equity
Unit: NT$ thousand

Equity 5.049,51 5,049, 1,298,139 10341 401,54 B sﬁl 22,624,777
egal reserv e appropriated q
Cash dividends of ordinary share 2,019,805
Changes in equity of associates and joint ventures accounted for using equity method| 993
Cash dividends from capital surplus 4,951
Profit (ioss) 2,594,50 2,594,50 2,594,508
[Gther income 1,627,20: BTN 1,544,712
[Total income 2,594,50 2,594,50 1,627,20 1,684.71 1,049,796
[Share-based pay ments 5,54 60,935
[Increase (cecrease) in equity 15,54 270,77 1,627,20: 544,71 1,306,032
[Eauity 5.065.062] 8.900,51 329,065 143.163] 21.,509.149] 5591 21.518.740

Name of CPA Firm

[PricewaterhouseCoopers’

Name of CPA 1 |Hsueh, Seou-Hung
Name of CPA 2 L. Tien-Yi
Date of Audit (Review) [2018-10-26
Type of Report
Review Report v
Type of Opinion
Qualified Opinion or Conclusion v
Situations for not Issuing a Standard Unqualified Opinion or Conclusion
Financial statements of non-major subsidiary or inv estment accounted for using equily method have not been audited or reviewed v

Description of Matter Emphasized

Description of Other Matter

Content of Independent Auditors Report

[To the Board of Directors and Shareholders of Reallek Semiconductor Corporation

introduction

[We hav e reviewed the accompanying consolidated balance sheets of Realtek
[Semiconductor Corporation and subsidiaries (the “Group') as at September 30, 2018

land 2017, and the related consolidated statements of comprehensive income for the
fthree-month and nine-month periods then ended, as well as the consolidated

Istatements of changes in equity and of cash flows for the nine-month periods then ended,
land notes to the consolidated financial statements, including a summary of significant
[accounting policies. Management is responsible for the preparation and fair presentation
lof these consolidated financial statements in accordance with ‘Regulations Governing the
[Preparation of Financial Reports by Securities Issuers® and International Accounting
[Standard 34, “Interim Financial Reporting” as endorsed by the Financial Supervisory
ICommission. Our responsibilty is to express a conclusion on these consolidated financial
|statements based on our reviews.

[Scope of Review
[Except as explained in the following paragraph, we conducted our reviews in accordance

|with the Statement of Auditing Standards No. 65 “Review of Financial Information Performed

by the Independent Auditor of the Entity" in the Republic of China. A review of

[consolidated financial statements consists of making inquiries, primarily of persons

Iresponsible for financial and accounting matters, and applying analy tical and other review
lprocedures. A review is substantially less in scope than an audit and consequently does not
lenable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

[Basis for Qualified Conciusion
[As explained in Note 4(3) and 6(7), the financial statements of certain insignificant
lconsolidated subsidiaries were not reviewed by independent accountants. Those statements
reflect total assets of NT$3,612,561 thousand and NTS3,311,298 thousand, constituting 5.87%

ind 6.30% of the consolidated total assets, and total liabilties of NT$401,271 thousand
land NT$792,516 thousand, constituting 1.06% and 2.55% of the consolidated total liabiities
las at September 30, 2018 and 2017, and total comprehensiv e incomef(oss) of (NT$28,932) thousand,
127,736 thousand, (NTS115,746) thousand, and (NTS41,624) thousand, constituting (2.11)% - 2.
1(2:95)% and (3.96)% of the consolidated total comprehensive income for the three-month and
Inine-month periods then ended, respectiv ely. Furthermore, the inv estments accounted for under
lthe equity method as of September 30, 2018 and 2017 amounted to NT$261,609 thousand and NTS289,265
fthousand, respectively, and the related investment loss were NT$13,851 thousand and NTS7.
{thousand and NT$37,214 thousand ant 571 thousand for three-mor d ended September 30,
[2018 and 2017, for nine-month period ended September 30, 2018 and 2017, respectively.

lualified Conclusion
[Except for the adjustments to the consolidated financial statements, if any, as might have been
|determined to be necessary had the financial statements of certain consolidated Subsidiaries been
reviewed by independent accountants, that we might have become aware of had it not been for the
lsituation described above, based on our reviews, nothing has come to our attention that causes us.
lto believee that the accompanying consolidated financial statements do not present fairly, in all
Imaterial respects, the consolidated financial position of the Group as at September 30, 2018 and
[2017, and of its consolidated financial performance for the three-month and nine-month periods
[then ended and its consolidated cash flows for the nine-month periods then ended in accordance
|with “Regulations Gov ering the Preparation of Financial Reports by Securities Issuers™

land International Accounting Standard 34, “Interim Financial Reporting” as endorsed by the
[Financial Supervisory Commission.

Ending balance of assets of subsidiaries whose financial statements were audited or reviewed by other independent accountants

Total y ear-to-date rev enues of subsidiaries whose financial statements were audited or reviewed by other independent accountants

Total revenues for the quarter of subsidiaries whose financial statements were audited or reviewed by other independent accountants

Ending balance of investments accounted for using equity method whose financial statements were audited or reviewed by other independent accountants

Share of year-to-date proft (loss) of associates and joint ventures accounted for using equity method which audited by other independent accountants

Share of profit (loss) for the quarter of associates and joint ventures accounted for using equity method whose financial statements were audited or reviewed by other independent accountants

Ending balance of asses of subsidaries whose financial statements were on unaudited or unreviewed

Year-to-date comprehensive income of subsidiaries whose financial statements were unaudited or unreviewed

Comprehensive income for the quarter of subsidiaries whose financial statements were unaudited or unrev iewed

Ending balance of investments accounted for using equity method whose financial statements were unaudited or unreviewed

‘Share of y ear-to-date prof it (loss) of assoclates and joint ventures accounted for using equity method whose financial statements were unaudited or unreviewed

‘Share of prolfit (loss) for the quarter of associates and joint ventures accounted for using equity method whose financial statements were unaudited or unreviewed




